ABSTRACT

Taxes are the largest source of revenue in Indonesia, with government taxes financing
expenditures for the state or regions. Taxes are collected from citizens and are mandatory and
can be enforced. One of the sources of tax revenue is vehicle tax . The amount of tax vehicle
revenue be affected increasing trend wheeled vehicle ownership two or four wheels. The
purpose of this study was to examine the effect of the vehicle tax rate of the vehicle tax
revenue. The theory used in this research is Laffer curve theory . The sample used in this
study was 26 provinces in Indonesia which were selected accidentally. The sampling method
in this research was accidental sampling and data analysis tecnique using simple linear
regression analysis whith the semilog model with the independent variable as a logarithmic
transformed variable. The results showed that the vehicle tax rate positive effect and significant
on vehicle tax revenue.
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