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ABSTRACT 

 

 The research have purpose to know influence every level of education to 

average wage acceptance by workers in Indonesia. Methodology in this research 

is the analysis of panel data regression with random effect approach using 

software stata9. Educational level of workers in this research can classification 

into two categories : first, the workers with skills below average (graduate 

workers of elementary school and junior high school). Second, the workers with 

skills above the average (graduate workers of senioe high shool, diploma, and 

university). 

 The results of this research that workers with educational level below 

average have negative effect on the average wage of workers in Indonesia, while 

the workers with educational level above average have positive effect on the 

average wage of workers in Indonesia. If the number of workers with educational 

level below the average increase, it will lower the average wage of workers in 

Indonesia and if the number of workers with skill above the average increas, it will 

increase the average wgge receive by workers in Indonesia. 
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